Gift Aid    

- does not cost you anything  … 

but it allows you to  increase the amount you give to your church “free of charge”.

To be able to give this way 

you must

· be a UK tax payer 
(either  income tax or capital gains) 

· have paid an amount of tax in the year that is at least equal to the amount the church is claiming from the Inland Revenue. 

All you have to do is 

· sign a declaration that confirms your wish to give through Gift Aid, 

· and return the declaration to the Planned Giving Secretary or Treasurer.

The parish can then “recover” the tax you have already paid on your donation.  Currently this is about £2.80 for every £10 you give.

In other words, if you have paid £2.80 in tax and you give £10 to church, then church can ask the Inland Revenue for the £2.80 tax that you paid. 


Frequently  Asked Questions.

Do I have to give a regular amount?


No.

Gift Aid can apply to both  regular gifts (e.g. monthly standing orders) and to “one off” gifts (e.g. the pink envelopes.)

Is there a maximum amount I can give?

Yes and No.

The amount you can give depends on the tax you pay.   For example if you pay just £100 in tax a month, £1,200 tax a year, then you can give up to  £350 a month to the church in Gift Aid;  since the tax recoverable on £350 a month is £98 a month, or £1,176 per year..  The test is that you must have paid, in a year, an amount of tax greater than the amount that the church is reclaiming.  Anything over this wouldn’t be eligible for Gift Aid.

Does it cover loose cash in the collection?


No!

The Inland Revenue requires all Gift Aid donations to be trace-able back to the giver, e.g.  through the weekly envelope scheme, bank statements or standing orders. 


What about “one off” gifts from visitors?

Very welcome.

These are usually given in the pink envelopes which have the declaration printed on them.

Does the Gift Aid declaration expire?


No.

No – there is no time limit on the declaration but you can cancel it at any time by contacting the church or the stewardship recorder.

What happens if I stop paying tax?


Just tell us.

If you cease to be a tax payer you should notify the Planned Giving Secretary.  You can of course continue to make regular gifts to the church but they will not be under the Gift Aid scheme.

What if I am a higher rate tax payer?

You win

The parish may still claim the basic £2.80 for every £10 you give … 

And in addition when you complete your annual tax return the Inland Revenue will give you an allowance for the difference between the basic rate  and the higher rate tax paid on your donation.

Other tax-efficient ways of giving.

Payroll giving

If your employer runs a payroll giving scheme this is a very easy and efficient way of giving more to your church. 

Under payroll giving the amount you want to give is deducted from your gross (pre-tax) pay (or pension) each month.

As an example: if you pay tax at 22% then a gift of £50 a month will only cost you £39, the other £11 being the basic rate tax. 

For higher rate tax payers the saving is even greater; the cost would only be £30.00.

And some employers match their employees’ gifts to charities making the system even more worthwhile. Your Human Resources or Payroll department will be able to tell you if they operate a payroll giving scheme.


Shares

It is possible to give quoted shares to the church by simply signing a transfer document.   (This is preferred to selling the shares and giving the proceeds.)  You will obtain relief from capital gains tax on any capital gain made and also income tax relief at your highest rate on the market value of the shares when the transfer is made.

You should check with your Independent Financial Adviser before transferring shares.

For further information about Gift Aid

Payroll Giving

Giving Shares

visit

www.givingcampaign.org.uk

For a Gift Aid declaration form please speak to the Treasurer or the Stewardship Recorder 
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